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SUBJECT: TREATY NEGOTIATIONS - MEDIA COVERAGE 

SUMMARY: MEDIA COVERAGE OF NEGOTIATIONS REMAINS MODERATE, 
WITH RETURN OF PANAMANIAN TEAM TO WASHINGTON COVERED LIGHTLY 
ALONG WITH A EEW "WE STAND AT THE CROSSROADS" EDITORIALS. 
PRINCIPAL COLLATERAL TOPIC, ALSO COVERED LIGHTLY BUT WIDELY, 

WAS PLAN TO DISCUSS RACIAL DISCRIMINATION IN CANAL ZONE AT 
UN. END SUMMARY. 

1. LEAD STORY IN "STAR AND HERALD" SATURDAY, JULY 9, WAS 
DENIAL BY PANAMANIAN EMBASSY IN WASHONGTON OE A JULY 8 AP 
STORY ON COMPENSATION ISSUE ATTRIBUTED TO AMBASSADOR 
LEWIS (FBIS/PANAMA PA 091517Y). DENIAL WAS CARRIED LESS 
PROMINENTLY IN "ESTRALLA" AND ON BACK PAGE OF "CRITICA". 
"MATUTINO" EDITORIALIZED ON COMPENSATION, CALLING FOR 
"SPECIFIC ANSWERS" SHOWING SINCERE US DESIRE TO AGREE ON 

A MIDDLE GROUND (FBIS/PANAMA PA 091641Y). 
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2. "DOMINICAL" EOR JULY 10 AND "CRITICA" JULY 1 1 
REGALED READERS WITH EDITORIALS OF THE "WE STAND AT THE 
CROSSROADS" VARIETY, BUT BOTH NOTED ESCOBAR'S PRESS 
CONFERENCE STATEMENT OF JULY 7 THAT SIGNING OF A TREATY 
DEPENDED NOT ON A SPECIEIC DATE BUT ON THE TREATY'S 
CONTENT. "MATUTINO" WAS ONLY JULY 1 1 PAPER TO COVER 
DEPARTURE OE PANAMANIAN TEAM IN NEWS COLUMNS, WITH AN 
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EFE WIRE STORY. 

3. IN LABOR-RELATED ASPECTS, "STAR AND HERALD" FOR 

JULY 10 PRINTED WILLIAM SINCLAIR'S WEEKLY COLUMN STRESSING 
EMPLOYEE DESIRE FOR OPTION TO RETAIN US CIVIL 
SERVICE RETIREMENT OR SWTICH TO PANAMANIAN SOCIAL 
SECURITY COVERAGE (COPY POUCHED ARA/PAN - CAMAUR). 
"ESTRELLA" REPRINTED LOCAL 900'S "10 COMMANDMENTS" ON 
LABOR ASPECTS OF TREATY (PANAMA 4869). "DOMINICAL" 

PRINTED A RATHER CONFUSED ARTICLE BASED ON REPORT 
SENT BY AL GRAHAM TO CANAL ZONE LABOR LEADERS LAST WEEK, 
REPORTING ALSO AFSCME REPUDIATION OF GRAHAM AS ITS 
SPOKESMAN. ARTICLE NOTES GRAHAM'S ESPOUSAL OF RIGHT 
OF "ZONIANS" TO BEAR ARMS UNDER PANAMANIAN JURISDICTION 
AND OF RETENTION OF CIVIL AND FRATERNAL ORGANIZATIONS 
AND EXISTING SERVICE FACILITIES SUCH AS SNACK BARS AND 
GAS STATIONS. (COPY OR ARTICLE POUCHED ARA/PAN - CAMAUR). 

4. INTERESTINGLY, LOCAL MEDIA HAVE MADE NO MENTION AS 
YET OF A JULY 8 EFE ARTICLE REPORTING ON A MEETING 
BETWEEN LOCAL DIPLOMATIC ASSOCIATION AND PANAMANIAN 
NEGOTIATOR CARLOS LOPEZ-GUEVAA (FBIS/PANAMA PA 082252Y, 
090I39Y). LOPEZ IS QUOTED THAT THERE WILL BE TWO 
SEPARATE AGREEMENTS, ONE TO RELATE TO CANAL NEUTRALITY, 
AND (IN RESPONSE TO A QUESTION FROM A SPANISH EMBASSY 
OFFICER ON TOLLS) THAT DURING FIRST FEW YEARS, PANAMA 
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"WOULD HAVE NO SAY IN THE COMMITTEE IN CHARGE OF 
FIXING CANAL TOLLS.. .AS HAS BEEN THE CASE UNTIL NOW, 

CANAL TOLLS WILL BE FIXED EXCLUSIVELY BY THE UNITED 
STATES." HE IS ALSO REPORTED TO HAVE SAID THAT 
"PANAMANIAN CITIZENS WILL OCCUPY ANY POSITION LEFT 
BY A US EMPLOYEE BECAUSE OF RESIGNATION, DISMISSAL, 
RETIREMENT OR DEATH." 

5. MAIN COLLATERAL TOPIC, WHICH RECEIVED LOW-KEY BUT 
FAIRLY WIDESPREAD PLAY OVER WEEKEND, WAS FORTHCOMING 
DISCUSSION BY UN COMMITTEE ON ELIMINATION OF RACIAL 
DISCRIMINATION OF PANAMANIAN ALLEGATIONS OF RACISM 
AND DISCRIMINATION IN CANAL ZONE (FBIS/PANAMA PA 090429Y). 
GONZALEZ 
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